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CSE to Introduce CCP and DVP Settlement Model
The Colombo Stock Exchange (CSE) is working towards the introduction of a central counterparty (CCP) and delivery versus payment
(DVP) model for the clearing and settlement of trades executed on the CSE. The initial discussion paper has been presented to the
participants of the CSE and the Central Depository System. 

Further developments will be announced in due course.

CSD Risk Impact

Sri Lanka CDS (Sri Lanka)

CSD Rating: BBB
CSD Flash Impact: Stable

Impacted Risk Type:   Counterparty Risk
Current Rating = BBB
Flash Impact = Stable

The introduction of a CCP and DVP settlement is expected significantly reduce the counterparty exposure between the buyer and the seller.
Clearing and settlement efficiency may also be improved by the multilateral netting model used by CCPs. 

However, the project is at a very early stage, hence, the impacts are set to ‘Stable’.

Market Information Impact

Sri Lanka

This information affects the data contained in the Settlement sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact

Sri Lanka

Market Rating: A-
Market Flash Impact: Stable

The introduction of a CCP and DVP settlement is expected significantly reduce the counterparty exposure between the buyer and the seller.
Clearing and settlement efficiency may also be improved by the multilateral netting model used by CCPs. 

However, the project is at a very early stage, hence, the impacts are set to ‘Stable’.
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