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Bulgaria
Bulgaria

Amendments to Law on Payment Systems Transpose Settlement Finality Directive

Following approval of the proposal amending the Law on Payments Services and Payment Systems by the Bulgarian Parliament, the new
Law was published in the State Gazette on 28 December 2010. The amendments transpose the elements of the EU Settlement Finality
Directive into Bulgarian law.

According to the amended legislation, effective from 30 June 2011, legal definitions of payment and settlement systems will be enforced.
Moreover, Chapter 5a 'Finality of Settlement in Payment systems' directs that settlement finality and irrevocability in settlement systems
will must be legally defined by each system operator. This should define validity of settlement instructions in relation to time of system
entry against time of default of a related participant.

CSD Risk Impact
BNB (Bulgaria)

CSD Rating: A+
CSD Flash Impact: Positive

Impacted Risk Type: Counterparty Risk
Current Rating = A+
Flash Impact = Positive

The amended Law enshines the EU Settlement Finality into local law, defining finality and irrevocability of instructions. In the event of a
default, this should provide a clear distinction as to which settlement instructions for or against a defaulting participant should be
executed, reducing the likelihood of fails. Accordingly, the impact on Counterparty Risk is ‘Positive’.

CDAD (Bulgaria)

CSD Rating: A
CSD Flash Impact: Positive

Impacted Risk Type: Counterparty Risk
Current Rating = A
Flash Impact = Positive

The amended Law enshines the EU Settlement Finality into local law, defining finality and irrevocability of instructions. In the event of a
default, this should provide a clear distinction as to which settlement instructions for or against a defaulting participant should be
executed, reducing the likelihood of fails. Accordingly, the impact on Counterparty Risk is ‘Positive’.

Market Information Impact
Bulgaria

This information affects the data contained in the Settlement sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact
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Bulgaria

Market Rating: A-
Market Flash Impact: Positive

Impacted Risk Type: Counterparty Risk
Current Rating = A
Flash Impact = Positive

The Law will provide for a reduction in the risk associated with payment and securities settlement systems, in particular the risk linked to
the insolvency of a participant. Accordingly, the impact on Counterparty Risk is ‘Positive’.

For further information contact:

Ana Giraldo - Americas and Eurasia

Barry Morales - Asia Pacific

Guillaume Viteau - Western Europe (incl. EU)
Luis Nino - Africa, Middle East

Tel. +44 (0) 20 8600 2300 | Fax. +44 (0) 20 8741 7468
Email: cmiqueries@thomasmurray.com

Whilst reasonable care has been taken in the compilation of this information, neither Thomas Murray, its affiliates or information contributors shall have
any liability for any errors, omissions, delays or inadequacies in the information or for any loss or damage however occasioned (whether arising directly or
indirectly), to any person or company relying on this information, or any decision made, action or inaction taken by any party in reliance upon this
information (except to the extent permitted by law). Copyright © 2011 Thomas Murray Ratings. All rights reserved. No reproduction without prior

authorisation.

weqistered Office: Horatio House, 77-85 Fulham Palace Road, Hammersmith, London We 814 © Thomas Murray Ltd. 2010

Reqistration Number: 2964231 Place of Registration: England & Wales,



