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Penalty Structure for Late Confirmation of Trades at DFM and ADX 

Abu Dhabi Exchange (ADX) and Dubai Financial Market (DFM) have announced the penalty structure for late confirmation of trades under the 

new DVP settlement arrangements. The penalty structure will take effect from 4 September 2011 (trade date) for DFM and from 29 June 

2011 (trade date) for ADX. The penalties will be levied on the custodians' clients. The penalty rates are as follows: 

DFM has also announced the fee rates for buy-in, with immediate effect, as follows: 

l shares: 0.00275% (minimum AED 65) 

l bonds: 0.000275% (minimum AED 65) 

  Late confirmation on T+2 Late confirmation on T+3 Late confirmation on T+4 

DFM Nil 0.05% of trade value or 

AED 500 (whichever is 

higher) 

0.25% of trade value or 

AED 2,500 (whichever is 

higher) 

ADX 0.50% of trade value 

(maximum AED 25,000) 

  

0.75% of trade value 

(maximum AED 37,500) 

  

1 % of trade value 

(maximum AED 50,000) 

  

CSD Risk Impact 

DFM (United Arab Emirates) 

CSD Rating: A- 

CSD Flash Impact: Positive 

 

Impacted Risk Type:   Liquidity Risk 
Current Rating = A- 

Flash Impact = Positive 

 

The penalties are expected to reduce the probability of trade rejection by the custodians due to non-confirmation of trades by their clients. 

The impact is positive for Liquidity Risk. 

Market Information Impact 

United Arab Emirates 

This information affects the data contained in the Settlement sections of the Securities Market Information Service. 

Infrastructure Risk Ratings Impact 

United Arab Emirates 

http://www.thomasmurray.com/


Market Rating: BBB 

Market Flash Impact: Stable 

 

Impacted Risk Type:   Liquidity Risk 
Current Rating = BBB 

Flash Impact = Positive 

 

The penalties are expected to reduce the probability of trade rejection by the custodians due to non-confirmation of trades by their clients. 

The impact is positive for Liquidity Risk. 

  

Related Flash: New DVP Model to Be Introduced at DFM and ADX - Update, 03/05/2011 (click to view) 

For further information contact: 

Ana Giraldo - Americas and Eurasia 
Barry Morales - Asia Pacific 
Guillaume Viteau - Western Europe (incl. EU) 
Luis Nino - Africa, Middle East 
 
Tel. +44 (0) 20 8600 2300 | Fax. +44 (0) 20 8741 7468 
Email: cmiqueries@thomasmurray.com 

Whilst reasonable care has been taken in the compilation of this information, neither Thomas Murray, its affiliates or information contributors shall 

have any liability for any errors, omissions, delays or inadequacies in the information or for any loss or damage however occasioned (whether arising

directly or indirectly), to any person or company relying on this information, or any decision made, action or inaction taken by any party in reliance 

upon this information (except to the extent permitted by law). Copyright © 2011 Thomas Murray Ratings. All rights reserved. No reproduction without 

prior authorisation. 

Registered Office: Horatio House, 77-85 Fulham Palace Road, Hammersmith, London W6 8JA Registration 

Number: 2964231 Place of Registration: England & Wales 
© Thomas Murray Ltd. 2011 

http://tmri.thomasmurray.com/nm/showflash.asp?flashID=22453
mailto:cmiqueries@thomasmurray.com

