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Colombia

Change of T+2 to T+3 on FX Spot Settlement Cycle

The Central Bank of Colombia has published External Resolution N° 4 of 2011, which amends the settlement cycle for FX spot transactions.

Under this resolution, the settlement of FX spot transactions has been extended from T+2 to T+3, and settlement on T+3 is no longer
considered as an FX forward. Once a transaction has been conducted, market participants must indicate the settlement cycle to be used
(spot on T+1, T+2 or T+3 or non-deliverable forward (NDF) from T+1).

For the related official announcement, please click here: Announcement of Central Bank of Colombia (In Spanish).

CSD Risk Impact

DECEVAL (Colombia)
CSD Rating: A
CSD Flash Impact: On Watch

Impacted Risk Type: Liquidity Risk
Current Rating = A-
Flash Impact = On Watch

The increase in the settlement cycle for FX transactions may impact upon the availability of funds to be able to settle transactions at
DECEVAL and DCV on a timely basis (the foreign investor needs to execute an FX trade to obtain domestic currency). As a result, there
could be an impact on liquidity risk.

Colombia DCV (Colombia)

CSD Rating: A+
CSD Flash Impact: On Watch

Impacted Risk Type: Liquidity Risk
Current Rating = A+
Flash Impact = On Watch

The increase in the settlement cycle for FX transactions may impact upon the availability of funds to be able to settle transactions at
DECEVAL and DCV on a timely basis (the foreign investor needs to execute an FX trade to obtain domestic currency). As a result, there
could be an impact on liquidity risk.

Market Information Impact

Colombia

This information affects the data contained in the Settlement and Cash Management sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact

Colombia
Market Ratina: A



Market Flash Impact: On Watch

Impacted Risk Type: Liquidity Risk
Current Rating = A-
Flash Impact = On Watch

Impacted Risk Type: Counterparty Risk
Current Rating = BBB
Flash Impact = Negative

The increase in the settlement cycle from T+2 to T+3 for FX spot transactions will prolong the length of exposure to the counterparty by
one day. It may also impact upon the availability of funds to be able to settle transactions at DECEVAL and DCV on a timely basis (the
foreign investor needs to execute an FX trade to obtain domestic currency). As a result, there could be an impact on liquidity risk.
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