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CSRC Issues Consultation Paper on Revised QFII Scheme
On 20 June 2012, the China Securities Regulatory Commission (CSRC) published a consultation paper on the draft rules of the
Implementation of Measures on the Administration of the Domestic Securities Investment of Qualified Foreign Institutional Investors
(QFII). The salient points follow:

New QFII entry requirements

Asset management institutions (previously called fund management companies)

Minimum years of establishment: 2 years

Minimum assets under management (AUM) in the most recent financial year: USD 500
million

Insurance companies

Minimum years of establishment: 2 years

Minimum AUM in the most recent financial year: USD 500 million

Securities companies

Minimum years of establishment: 5 years

Minimum net assets: USD 500 million

Minimum AUM in the most recent financial year: USD 5 billion

Commercial banks

Minimum years of establishment: 10 years.

Minimum tier-one capital: USD 300 million

Minimum AUM in the most recent financial year: USD 5 billion

Other institutional investors (pension funds, charity foundations, endowment funds, trust institutions and
government investment management companies, etc.)

Minimum years of establishment: 2 years

Minimum securities assets under management of in the most recent financial year: USD
500 million

QFIIs can open separate securities accounts for their proprietary and clients’ assets. QFIIs can also open multiple securities
accounts linked to the special CNY accounts as approved by the State Administration of Foreign Exchange (SAFE);

QFIIs can invest in securities investment funds, bonds traded in the inter-bank bond market and other financial instruments
as approved by CSRC;

The aggregate shareholding limit of A-shares by all foreign investors in a single listed company will be increased from 20% to
30%. The single foreign investor limit in a listed company will remain unchanged at 10%;

An electronic QFII application system will be introduced. QFII applicants can submit applications online via the CSRC’s
website, and then file an original application to the CSRC.

Public comments can be submitted until 5 July 2012. The official publications can be found here: CSRC Consultation Paper and CSRC
Circular (in Chinese only).
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Market Information Impact
China

This information affects the data contained in the Market Entry Requirements sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact
China

Market Rating: A-

Market Flash Impact: Stable

This newsflash is for information only.

Related Flash: CSRC to Further Develop QFII Scheme, 14/05/2012 (click to view)

For further information contact:

Ana Giraldo - Americas and Eurasia
Barry Morales - Asia Pacific
Guillaume Viteau - Western Europe (incl. EU)
Sinang Chrea - Africa, Middle East

Tel. +44 (0)20 8600 2300 | Fax. +44 (0)20 8741 7468
Email: cmiqueries@thomasmurray.com

Whilst reasonable care has been taken in the compilation of this information, neither Thomas Murray, its affiliates or information contributors shall have any
liability for any errors, omissions, delays or inadequacies in the information or for any loss or damage however occasioned (whether arising directly or
indirectly), to any person or company relying on this information, or any decision made, action or inaction taken by any party in reliance upon this information
(except to the extent permitted by law). Copyright © 2012 Thomas Murray Ratings. All rights reserved. No reproduction without prior authorisation.

Registered Office: Horatio House, 77-85 Fulham Palace Road, Hammersmith, London W6 8JA Registration

Number: 2964231 Place of Registration: England & Wales
© Thomas Murray Ltd. 2012

http://tmri.thomasmurray.com/nm/showflash.asp?flashID=25091
mailto:cmiqueries@thomasmurray.com

