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Settlement Amount to Become Mandatory Matching Field
The Tel Aviv Stock Exchange Clearing House (TASECH) has postponed the requirement to include the settlement amount (rather than the
deal price) in the settlement instructions until further notice due to delays in finalising the necessary changes to the TASE By-Laws and
Regulations. The settlement amount as mandatory field on Extranet system was initially scheduled to begin on 11 March 2013.

The settlement amount will be mandatory for the following transactions:

Custodian instructions related to on-exchange trades

Custodian instructions related to OTC transactions

OTC transactions

Internal OTC transactions

The instructions will be rejected and returned to TASECH members if the settlement amount is not included. If both the deal price and the
settlement amount are included in the instructions, TASECH will ignore the deal price and will settle the trades based on the settlement
amount only.

However, the settlement amount will not be required for the following transactions:

Free of payment OTC transactions

Free of payment custodian transactions related to OTC transactions

CSD Risk Impact
TASECH (Israel)

CSD Rating: A+
CSD Flash Impact: Positive

Impacted Risk Type:   Operational Risk
Current Rating = A+
Flash Impact = Positive

Foreign investors normally send settlement instructions by SWIFT where the settlement amount is mandatory while the deal price is not.
As most foreign investors do not include the deal price in their MT541/543 messages, TASECH members have to manually calculate the
deal price by dividing the settlement amount by the quantity of security. Such calculation often results in a price with more than 4 decimals
after the point whereas Extranet can only accept 4 decimals after the point. As a result, TASECH members have to pre-match the
computed price by phone prior to sending the instructions to Extranet.

Thus by using the settlement amount as a mandatory field, there will no longer be a need to match the deal price in advance by phone,
and settlement instructions can be sent STP.  The impact is positive for Operational Risk.

Market Information Impact
Israel

This information affects the data contained in the Settlement sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact
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Infrastructure Risk Ratings Impact
Israel

Market Rating: A
Market Flash Impact: Positive

Impacted Risk Type:   Operational Risk
Current Rating = A+
Flash Impact = Positive

Foreign investors normally send settlement instructions by SWIFT where the settlement amount is mandatory while the deal price is not.
As most foreign investors do not include the deal price in their MT541/543 messages, TASECH members have to manually calculate the
deal price by dividing the settlement amount by the quantity of security. Such calculation often results in a price with more than 4 decimals
after the point whereas Extranet can only accept 4 decimals after the point. As a result, TASECH members have to pre-match the
computed price by phone prior to sending the instructions to Extranet.

Thus by using the settlement amount as a mandatory field, there will no longer be a need to match the deal price in advance by phone,
and settlement instructions can be sent STP.  The impact is positive for Operational Risk.

For further information contact:

Ana Giraldo - Americas and Eurasia
Barry Morales - Asia Pacific
Guillaume Viteau - Western Europe (incl. EU)
Sinang Chrea - Africa, Middle East

Tel. +44 (0)20 8600 2300 | Fax. +44 (0)20 8741 7468
Email: cmiqueries@thomasmurray.com

Whilst reasonable care has been taken in the compilation of this information, neither Thomas Murray, its affiliates or information contributors shall have any
liability for any errors, omissions, delays or inadequacies in the information or for any loss or damage however occasioned (whether arising directly or
indirectly), to any person or company relying on this information, or any decision made, action or inaction taken by any party in reliance upon this information
(except to the extent permitted by law). Copyright © 2013 Thomas Murray Ratings. All rights reserved. No reproduction without prior authorisation.

Registered Office: Horatio House, 77-85 Fulham Palace Road, Hammersmith, London W6 8JA Registration

Number: 2964231 Place of Registration: England & Wales
© Thomas Murray Ltd. 2013

mailto:cmiqueries@thomasmurray.com

