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Termination of Intraday Government Securities Lending Facility

In an update to our previous newsflashes, following a decision by the Hungarian State Debt Management Agency (AKK), KELER, the
central securities depository has announced that it terminated the intraday government securities lending facility related to trades booked
in the electronic fixed income market MTS Hungary as of 25 June 2013, due to lack of demand.

The intraday lending service was implemented in late 2011, following an agreement between AKK and KELER Group to assist in the
settlement of deals concluded on MTS Hungary by facilitating intraday government repos.

AKK and KELER's Treasury will continue to provide weekly and overnight repos to assist in the successful settlement of government bond
trades.

The press release by KELER can be found here: KELER Terminates Intraday Lending Facility

CSD Risk Impact
KELER (Hungary)

CSD Rating: A+
CSD Flash Impact: Stable

Impacted Risk Type: Liquidity Risk
Current Rating = AA-
Flash Impact = Stable

The termination of the intraday lending service is not expected to affect the settlement of government securities trades as the service was
not extensively used anyway. Consequently, Liquidity Risk remains 'Stable'.

Market Information Impact
Hungary

This information affects the data contained in the Stock Lending and Repos sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact
Hungary

Market Rating: A
Market Flash Impact: Stable

Impacted Risk Type: Liquidity Risk
Current Rating = A
Flash Impact = Stable

The termination of the intraday lending service is not expected to affect the settlement of government securities trades as the service was
not extensively used anyway. Consequently, Liquidity Risk remains 'Stable'.

Related Flash: Extended Cut-off Time for Intraday Government Securities Lending, 12/06/2012 (click to view)
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