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Moscow Exchange Introduces T+2 Settlement Cycle - Update

In an update to our previous market newsflashes, the Moscow Exchange has announced that the list of securities in the T+2 market will be
widened to 50 equities, including the 35 most liquid shares in the Russian Market.

Thus, from 8 July 2013 trading on those equities and all the OFZs will be available in the T+2 and TO markets. However, T+0 settlement
will cease from 2 September 2013 with equities, depositary notes and OFZ only allowed to be traded in the T+2 market.

The official announcement is available here: Moscow Exchange Release.

CSD Risk Impact

NSD (Russia)
CSD Rating: AA-
CSD Flash Impact: On Watch

Impacted Risk Type: Liquidity Risk
Current Rating = A+
Flash Impact = On Watch

Impacted Risk Type: Counterparty Risk
Current Rating = AA-
Flash Impact = On Watch

The increase in the settlement cycle may impact the availability of funds for market participants, by providing more flexibility in managing
their funds for settlement obligations. However, since there will be a change from a fully pre-funded model, the precise impact will depend
on the fails management procedures implemented in the market to reduce failed trades. In addition, the longer settlement cycle will
extend the length of time that counterparties are exposed to each other. As result, the impacts on Liquidity Risk and Counterparty Risk
have been placed “On Watch”.

Market Information Impact

Russia

This information affects the data contained in the Stock Market and Settlement sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact
Russia

Market Rating: BBB
Market Flash Impact: On Watch

Impacted Risk Type: Liquidity Risk

Current Rating = BB
Flash Impact = On Watch


http://www.thomasmurray.com/
http://rts.micex.ru/n3428/?nt=201

Impacted Risk Type: Counterparty Risk
Current Rating = BB
Flash Impact = On Watch

The increase in the settlement cycle may impact the availability of funds for market participants, by providing more flexibility in managing
their funds for settlement obligations. However, since there will be a change from a fully pre-funded model, the precise impact will depend
on the fails management procedures implemented in the market to reduce failed trades. In addition, the longer settlement cycle will
extend the length of time that counterparties are exposed to each other. As result, the impacts on Liquidity Risk and Counterparty Risk
have been placed “On Watch”.

Related Flash: Moscow Exchange Introduces T+2 Settlement Cycle - Update, 22/05/2013 (click to view)
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