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Pre-funding Exemptions for Buy Trades
Qatar Exchange (QE) has announced that, pursuant to Article 4.1.5 of the QE Rulebook, members may obtain pre-funding exemptions for
clients (i.e. not receiving the buy value from clients prior to entering a buy order) provided (i) that they (the members) continuously
comply with the Net Liquid Capital requirement provided for in Article 3a of the QFMA’s Capital Adequacy Rules, and (ii) that the exemption
is suspended whenever the shareholder's equity of the member would fall below the threshold mentioned in Article 9a of the same rules.

Nonetheless, if members do not continuously comply with (i) and (ii), QE may, in specific cases, still approve restricted pre-funding
exemptions for selected well-trusted clients under the condition that the aggregate value of the pre-funded transactions would not exceed
80% of the value of the members' bank guarantees held at QE at any given time.

The official press release is available here: Pre-funding Exemptions.

CSD Risk Impact
Qatar Exchange (Qatar)

CSD Rating: A-
CSD Flash Impact: Positive

Impacted Risk Type:   Asset Commitment Risk
Current Rating = BB
Flash Impact = Positive

Impacted Risk Type:   Liquidity Risk
Current Rating = A
Flash Impact = On Watch

The pre-funding exemption will reduce the time period during which the buyers’ assets are committed to the settlement system, therefore
having a positive impact on Asset Commitment Risk. On the other hand, the pre-funding exemption will also create the risk that funds are
not received from clients by the settlement date (i.e. T+3), thus increasing the risk of failed trades in the market. But the members will
remain fully responsible for settling buy trades regardless of whether or not they receive the funds from clients. Liquidity Risk is “On-
Watch”.

Market Information Impact
Qatar

This information affects the data contained in the Settlement sections of the Securities Market Information Service.

Infrastructure Risk Ratings Impact
Qatar

Market Rating: A-
Market Flash Impact: Positive

Impacted Risk Type:   Asset Commitment Risk
Current Rating = BB
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Flash Impact = Positive

Impacted Risk Type:   Liquidity Risk
Current Rating = A
Flash Impact = On Watch

The pre-funding exemption will reduce the time period during which the buyers’ assets are committed to the settlement system, therefore
having a positive impact on Asset Commitment Risk. On the other hand, the pre-funding exemption will also create the risk that funds are
not received from clients by the settlement date (i.e. T+3), thus increasing the risk of failed trades in the market. But the members will
remain fully responsible for settling buy trades regardless of whether or not they receive the funds from clients. Liquidity Risk is “On-
Watch”.
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